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Synopsis

As managers expand their international business operations, they are confronted by the puzzling
and vexing world of foreign exchange (FX) rates. This text is designed as a resource that can help
managers quickly understand and navigate the FX market. The text may be used as an introductory
module in a course in international finance, whether the course is oriented to international markets,
international investments, or international corporate finance. The primary intended audience is an
applied MBA course aimed at executives, managers, and would-be managers. After an introduction
to foreign exchange (FX) rates, the text covers the important topic FX rate valuation. It is important
for managers to understand when an FX rate is incorrectly valued, as this situation may have a
bearing on strategic decisions to operate or invest overseas. The text also covers the mechanics of
forward FX contracts, and their use in managing the risk of future foreign currency cash flows. In the
case study included in the text, the case company is faced with FX exposure in the revenues of a
proposed new foreign customer. The decision-maker applies the text material to evaluate whether
the FX rate is over-, under-, or correctly valued. The final decision is whether to expand sales to the

foreign market and whether to hedge the FX risk.
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Customer Reviews

There is an error in Chapter 4 in the section on Adjusted APPP that begins on p. 70. For the
adjusted Big Mac approach to FX valuation, the text says that a currency’s percentage misvaluation
versus the US dollar is equal to the economy’s Big Mac’s residual in USDs, which is the BM price
represented in USDs minus predicted BM price in USDs (on the "line of best fit"). This is incorrect

This error was discovered by Santiago Ruiz de Vargas. He and | coauthored a note to explain how



The Economist calculates a currency’s correct percentage misvaluation versus the US dollar. That

note is available for free at SSRN:A papers.ssrn.com/sol3/papers.cfm?abstract_id=2656881

Storrs, Mansfield, CT; Professor University of Connecticut

Download to continue reading...

Introduction to Foreign Exchange Rates Fundamentals of Financial Instruments: An Introduction to
Stocks, Bonds, Foreign Exchange, and Derivatives FOREX TRADING: The Basics Explained in
Simple Terms (Forex, Forex for Beginners, Make Money Online, Currency Trading, Foreign
Exchange, Trading Strategies, Day Trading) Foreign Exchange: A Practical Guide to the FX
Markets Applied International Finance: Managing Foreign Exchange Risk and International Capital
Budgeting Making Sense of the Dollar: Exposing Dangerous Myths about Trade and Foreign
Exchange Glee: Foreign Exchange: An Original Novel The UAE and Foreign Policy: Foreign Aid,
|dentities and Interests (Culture and Civilization in the Middle East) Millennials and U.S. Foreign
Policy: The Next Generationa ™s Attitudes toward Foreign Policy and War (and Why They Matter)
High Percentage Fishing: A Statistical Approach To Improving Catch Rates The 16% Solution: How
to Get High Interest Rates in a Low-Interest World with Tax Lien Certificates, Revised Edition The
16 % Solution, Revised Edition: How to Get High Interest Rates in a Low-Interest World with Tax
Lien Certificates Mathematics of Interest Rates and Finance A History of Interest Rates: Third
Edition, Revised This book will teach you how to write better: Learn how to get what you want,
increase your conversion rates, and make it easier to write anything (using formulas and
mind-hacks) Ultimate Guide to Search Engine Optimization: Drive Traffic, Boost Conversion Rates
and Make Tons of Money (Ultimate Series) FBA: Private Label Product Sourcing: Finding
Manufacturers and Understanding Product Regulations, Standards, Customs and Import Tax Rates.
(Mastermind Roadmap to Selling on with FBA Book 2) Overwatch 2 Fight of the future, Loot box
Drop Rates Revealed, Anniversary Events, Many leaks + More (Overwatch By Blackryders Bonus
Material) Aquatic Chemistry: Chemical Equilibria and Rates in Natural Waters FERC Rates and
Tariffs (Public Utility Series)


http://privateebooks.com/en-us/read-book/NxmJ2/introduction-to-foreign-exchange-rates.pdf?r=y23ic4IbGlWVdQ1mT%2FyYLJQ3%2BfTVDhHTvtO%2BwA9n%2FHg%3D
https://antone-scudieri.firebaseapp.com/contact.html
https://antone-scudieri.firebaseapp.com/dmca.html
https://antone-scudieri.firebaseapp.com/privacy-policy.html
https://antone-scudieri.firebaseapp.com/faq.html

